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ANnnoLncaments

Investment Opportunities Exposé
Thursday July 28th 6 -9 PM PST, Mt. View CA
Discounted tickets: simplydoit.net/tickets

LIKE on Facebook for a VERY Special discount

Teleseminar Next Week: Topic: Real Estate Investing
Basic

Fundamental elements of real estate investing

What makes real estate investing so special

Wed. 7/20/11 6:30 PM PST {9:30 PM ET}



Vallejo
Suisun City
Fairfield
Vacaville
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Industry Clusters:

The Advanced Food and Beverage Manufacturing cluster is comprised of crop
production, animal processing, and manufacturing.

The Construction cluster includes building construction, heavy and civil
enginesring construction, specialty trade contraceors, and architectural, landscape, and
enginesring services.

The Health and Social Services duster is made up of docror’s offices, dendst’s
offices, outpatdent centers, individual and family services, residential care facilities, and
child care services.

The Life Sciences cluster is comprised of pharmaceutical manufacturing, medical
devices, biotechnology, scientific R&D, and vesting laboratories,

The Professional and Environmental Services duster is made up of various
industries supportng the businesses in Solane County. Some of the key industries

are the following insurance agencies, legal services, accounting, payroll services,
employment services, technical and trade schools, real estate services, and envirenmental
consulting services.

The Specialized Manufacturing cluster is made up of support activides for mining,
commercial and industrial machinery services, and manufacouring firms in areas such as
cement, architectural metals, glass and other manufacturing.

The Trade and Logistics cluster is composed of warehousing, wholesalers, and
transportation. Howewver, the military workforce in logistics at Travis Air Force Base is
not included in industry data; government employment only includes civilian employees
and excludes all military personnel.

The Seven Clusters’ Percentage of Total Jobs in
Solano County
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Convenient location makes it easy and efficient to move people and product
throughout the marketplace and the world
1 Close proximity to 4 ports and 2 international airports
1 Convergence of Interstate 80, 680 and 37 provide convenient access to San
Francisco Bay Area and Sacramento, Walnut Creek and Silicon Valley,
Napa/Sonoma County
Gateway community to the Bay Area
Ferry to San Francisco
Housing median price - $188K, approximately 1/3 to 1/2 less than other Bay Area
communities allowing higher percentage of people to buy homes
Housing prices are at all time low
Temperate climate and waterfront location
Location of Six Flags Marine World
Possible Cancer Center being developed on Mare Island

Largest Employers: Kaiser, Vallejo Unified School District, Six Flags Marine World
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Convenient location makes it easy and efficient to move people and product
throughout the marketplace and the world
1 Close proximity to 4 ports and 3 international airports
1 Convergence of Interstate 80, 680 and 12 provide convenient access to
San Francisco Bay Area and Sacramento, Walnut Creek and Silicon Valley,
Napa/Sonoma County and Central Valley
Housing median price - $200K - $210K, approximately 1/3 to 1/2 less than
other Bay Area communities allowing higher percentage of people to buy
homes
Housing prices are at all time low
County seat, Fairfield
Fairfield - Suisun Unified School District and North Bay Medical Center are major
employers

Home to Travis AFB, contributes 1 Billion dollars per year to the local economy
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Quick access to Interstate 80 and 505 main east/west and north/south routes,
Midway between San Francisco and Sacramento, minutes from Napa
Housing median price - $255K, approximately 1/3 to 1/2 less than other Bay Area
communities allowing higher percentage of people to buy homes
Housing prices are at all time low
Growing Biotech and Pharmaceutical hub
Genentech, ALZA (Johnson & Johnson), Novartis, Chiron
20 miles from UC Davis
Location of Nut Tree (world renowned agricultural/restaurant outlet)
Location of Premium Outlets
Kaiser opened new $500 million dollar state -of-the -art hospital
Pilot project site of PG&E 2 megawatt photovoltaic (PV) plant to be completed 2009
Pro businessclimate T no tax on utilities, one of

cities
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Seasoned partners with over 20 years combined
experience in real estate investing

Provide all the heavy lifting for Passive Investors

Market specific knowledge and diverse areas of expertise
Methodical strategies for buying

Over 35 properties acquired in the last 24 months
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First Mortgage opportunities on newly refurbished
properties

Rate of return from 5.5% to 7.5%

Investor puts up capital for purchase & rehab

Closing is handled through escrow process

After renovation property is resold

Closing is again handled through escrow process
Borrower signs a Promissory Note which is then recorded
with a First Deed of Trust - Mortgage

Payments are fully amortized over 30 years with a 7 year

balloon payment option

How ctororafittby BemEpthe Bank



Find suitable property

Secure funds for acquisition and rehab
Renovate 1 permits, codes, laws

Secure a buyer

10% to 15% down payment from buyer
Bifurcate the loan into two liens

First Deed of Trust - Mortgage (Investor)
Second Deed of Trust (Me)
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Bifurcate  To Split into two parts

First Deed of Trust (You)

Second Deed of Trust (Me)




Example:
Acquisition $80,000 / Rehab $20,000
Resale $150,000
15% down payment ($22,500)
First Deed of Trust ($100,000) You
7.5% 30 year amortizing with a 7 year balloon
$699.15 monthly payment to you
$8,389.80 yearly payment to you
$58,728.60 payments over 7 years
$91,841.09 balloon payment in 7 years



Example continued

Second Deed of Trust $22,000 (Me)

7.5% 30 year amortizing with a 7 year balloon
$153.77 monthly payment to me

$1,845.24 yearly payment to me

$12,916.68 payment over 7 years
$20,209.78 balloon payment in 7 years
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First exit strategy is to Seller Finance
Buyer is scrutinized prior to sale
Quick close through escrow I Title Insurance
Family buys for less than replacement costs
Monthly payment less than rent elsewhere
Down payment and amortizing loan
You are protected through Title Insurance
You are a beneficiary on Insurance policy
You have a secured investment (Note)
Passive investment providing monthly income
Investor can drive by the investment



Second exit strategy iIs Rent to Own
Property performs immediately
Family has intention to buy
Rare opportunity and tenant -buyer grateful
Tenant - buyer has homeowner mindset
| work with tenant  -buyer for future purchase
When they purchase payment will go down
Investor has First Deed of Trust
Investor is beneficiary on the insurance policy
Investor can drive by the investment



Holding Rental Property
Property performs within 4 weeks after rehab
Tenant is screened with property management
All laws and codes are followed
First months rent collected
Last months rent collected
Security deposit collected
Rental properties are active investments
| suggest investor hold a 4 month reserve
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Background
Bachelors degree in computer science
| loved my career - knew | was replaceable
2000 began looking into Real Estate
2003 - 2006 rental properties
2006 | got hit on a deal
2007 watched and strategized
2008 re -entered California market (Notes)
2009 Seller Financing T Rentto Own
2011 Providing Note income Investors - myself



What Can | do for you?
Passive investment opportunities
5.5% to 7.5% First Deed of Trust
Borrower signs a Promissory Note
Deed of Trust is recorded with County
Secured & Insured investments
| remain in second behind you for your safety
Multiple exit strategies in a volatile market
Conservative investments hedging risk
Putting everyone in a better place



New Deal under contract

2 bedroom 1 bath condo
$40,000 Acquisition price
$ 5,000 Renovation
$55,000 Resale Value

1st Lien $45,000 (You)
2"d Lien $ 5,000(Me)
payments based on 4.5%

| ~amortizing w/7 year balloon

$2,734.80 payments each year
$19,143.60 payments 7 years
$39,172.46 Balloon after 7 years
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New Deal under contract

3 Bedroom 2 Bath house
$85,000 acquisition

$25,000 renovation
$165,000 Resale

15t Lien $110,000 (You)

2"d Lien $30,000 (Me)
Payments based on 7.5%
amortizing w/7 year balloon
$769.07 monthly payment
$9,228.84 yearly payment
$64,601.88 payments 7 years
$101,102,70 Balloon 7 years
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