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Announcements

1 Investment Opportunities Exposé
} Thursday July 28th 6-9 PM PST, Mt. View CA
;1 Discounted tickets: simplydoit.net/tickets

1 Next Week: New Built Multi  -Family in Dallas
v Part of Investments Teleseminars - Summer Series
1 Wednesday July 6th 6:30 PM PST {9:30 PM ET}




The loves of my Life

} Where it all began - chemicals and fish and
that dog!

} Arizona Native - born raised and loving life
1 Married 12 years great years to Marty
} Dominic and Cole 9 what else needs to be s:
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What’s a Realtor???

} Nine Years in the industry
1 Starting Point - 90 hours in 9 days
1 Whew! Passed on my FIRST TRY!

roJust clickedd this 1 s s
THIS will be my future

} My Passion




Me and Real Estate Today

Focus Is REO Foreclosures, Short Sales, and
Trustee Auctions

| work with clients and investors

Good old buyers and sellers

| am actively involved in real estate for myself
and my family

Project Manager and Design Coordinator

From Light Rehab to Fix and Flip to Complete
Remodel




Fix and Flips

1 | have a full service team that helps investors take down houses,
remodel and rehab and then list them on the market for a fix and

flip.
» | coordinate all of the design, colors, materials used and then also
help and assist with the sale on the main market

1 There is still opportunities to buy right and make profits in the
market here in Arizona.

}  Timing on these projects typically take about 2 weeks to remodel
and about 3 months total to buy, fix and sell the property.

}  Investors typically see about a 10% to 18% return on their money

1 Investors can look at single family fix and flips, condos, and even
land

} Do itright the firsttime - do not clean dirty carpets and expect to
make a profit.
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Everyone seems convinced that prices can only fall further, yet
demand is rising and supply has been falling like a rock dropped
off a cliff for 6 months now. It comes down to one simple fact:
people believe what they want to believe.

Market Index

Supply Index Demand Index

When the supply index reaches yellow
and red the amount of inventory is
dropping down weakening and when June 6, 2011
demand shows green that shows

higher numbers and a strong incline

to more buyers are buying

Supply and Demand do control
pricing!”
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Inventory at Rate of Sales
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1 Year Trend

ALL AREAS & TYPES LAST MTH | LAST QTR LAST YR | 2 YRS AGO

5/6/11 3/6/11 6/6/10 6/6/09

Active Listings 31,207 (&) 34,239 40,116 |(4)| 41,014 38,976
Pending Listings 13,532 (@) 13,764 12,447 ()| 12,379 13,097
Sales per Month 9,670 _@ 5,699 | 7,587 @ 9,430 | 9,752
Sales per Year 93,783 |(§) 93,543 91,619 (@) 95,163 74,510
Days on Market - Monthly Sales 106 :} 106 _ 116 (1) 94 _ 120
Days on Market - Active Listings 154 @ 153 151 @ 143 170
Days Inventory 122 _@ 134 _ 160 ) 158 _ 191
Months Supply 3.2 @ 3.5 5.4 @ 4.5 4.2
Active Listings $/SF $134.52 _@ $133.97 | $130.14 @ $144.17 | $179.49
Monthly Sales £/SF $83.19 (§)  $84.24 $81.96 |(#)  $92.18 £85.86
Appreciation - Monthly £/SF -9.7% @ -6.3% | -10.4% @ 7.3% | -36.4%
Average Sale Price % List 95.98% (1) 95.69% 95.31% |(@#) 96.12% 95.63%
Listing Success Rate 71.2% O 69. 7% 64.6% (1) 65.8% 62.6%
Dollar Volume - Monthly Sales $1,550M (@) $1,574M $1,186M |[@) $1,687M £1,604M
Average Price - Monthly Sales $160,248 | (§) $162,255  $156,268 @) 178,882 | $164,519
Median Price - Monthly Sales $109,000 () $110,000 $109,900 (@) $130,000 $120,000
Awverage 5g. Ft. - Monthly Sales 1,926 Q 1,826 _ 1,907 \!j 1,941 | 1,916
Cromford Market Index™ 133.9 ® 123.9 110.4 ®) 107.5 108.5

© 2011 Cromford Associates LLC SSA1




Definitions and Common Used Terms

REO Real Estate Owned Property

Also known as a Foreclosure and ora Bank Owned property . A bank owned property only has one owner
which is the bank and the average response time to get APPROVALIs about 5 to 12 days. These properties
are sold as - is and come with no disclosures. A buyer can still do a 10 day inspection  The bank will not
authorize repairs unless it is mandatory from the new lender. Deals take about 30 to 45 days to close and

buyers can get FHA, VA, and Conventional Financing on these homes.
Short Sales- There are 2 types of short sales

A regular short sale . consists of 2 owners, the owner (seller) and the bank. In Arizona you can put your
house on the market and get an offer and then ask your bank of they will allow you to do a short sale.
Average time is about 4 to 6 months to get a approval. Sometimes a short sale can also have 2 lenders on

the house and the file just gets that much more complicated

A approved short sale :is where the owner (seller) has already gone to their bank and asked to do a short
sale and the bank has not only said yes they have also disclosed what they need and want to net to make the
sale possible. A approved short sale can be much faster than a traditional short sale and can close in 30 to

45 days. Like a bank owned the property is as - is but the buyer still gets a 10 day inspection period




Real Estate Terminology

Resale- This is a regular tradition sale

Average response time is 24 hours and Average closing time in Arizona is a standard 30 day closing. The
seller will provide SPDS( Seller Property Disclosure Statement) and a Clue report( Insurance Claims History
Report) and also warranties on the house. The seller for the most part will also help out with repairs that the

buyer request.
Trustee Sale/ Auction - Every day live auction sales

In Maricopa County each and every day there are live trustee sales. There is a 9:30, 10:00, 12:00, 12:30 and

2:00 sales. There are multiple location and the main sales are downtown in from of the court house steps.

The auction is hundreds of houses that are being foreclosed on and the banks have opening bids that

buyers and investors bid on daily. There is on average about 1600 houses per day to look at with about 40
to 60 good buys.  The rest of the properties go back to the bank. Good buys mean anything that is 70 to

80% and less than current market value.

Example if a house is worth $100,000 then you can sometimes get it at $70,000 to $80,000 and still have
some equity in the property. This is why so many investors and fix and flippers players are at the auctions.
Another difference is you have to pay CASHwithin 24hours of a successful bid so a lot of buyers that need

financing cannot buy from here




Legal mumbo jumbo

1 Arizona Is A Non - Recourse State - one of only 12 other states that have this rule and some

speculate that in the future this could change. In a non - recourse state the bank cannot come back for the deficiency
on purchase money . So if a family bought a house at $500,000 and they short sale at $250,000 the bank cannot

come back for the deficient amount. If the borrower were to have a $500,000 mortgage and then in the boom took

out a second loan for $50,000 to buy a BMW or pay off credit cards then the bank can come back for that money since

it is not purchase money.

}  Arizona's "anti - deficiency" statutes prevent a lender from suing a person for any losses on a home after foreclosure.
As outlined in  Arizona Revised Statutes, Title 33, Chapter 6.1 , & person may not be sued by his or her lender if the
property is located on 2.5 acres or less and is a single family residence or duplex and used for purchase money.

}  Non- Recourse States
}  Alaska (AK)

} Arizona (AZ)

}  California (CA)

}  Connecticut (CT)

}  ldaho (ID)

}  Minnesota (MN)

+  North Carolina (NC)

+  North Dakota (ND)

}  Oregon (OR)

y Texas (TX)

y Utah (UT)

}  Washington State (WA)

} Realtor - A professional who helps find and sell houses for their clients. In Arizona normal commission are a 6%

total which is split normally by 2 Realtor. There is the
hat represents the buyer. In Arizona the seller pays both commissions so when you are a buyer looking for a house
Mgl a Realtor the seller pays for that professional service.



http://www.foreclosurecounseling.com/arizona_foreclosure_laws/index.html




